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Economic Background 

• English councils ‘face £52bn funding black hole’

• English councils could be forced to make draconian cuts 
to local services if Westminster does not pump extra cash 
into local government to avoid a £51.8bn black hole over 
the next six years

• Councils restructuring in face of ‘unparalleled cuts’

• Councils are having to restructure services in the face of the 
most “intense cuts without parallel in modern times”, MPs have 
heard.
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Investment Opportunities for 
Local Authorities

1. Treasury Management Strategy  ( Finance)

2. Capital Investment Strategy   (Finance)

3. Revenue Budget Spend to Save Schemes 
(Services)

4. Corporate opportunities for Local Authorities 
(Services and Politicians)

5. Pension Fund  
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Local Authority Investments at end of 2018 - £41.5bn
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Spending power erosion:
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Benefits of Green Investments

1. Social and environmental benefits including 
carbon reduction

2. More resources applied to infrastructure and 
policy imperatives ( better housing / fuel poverty) 

3. Higher investment returns and lower risk 

4. Capital gains on investments

5. Above inflation returns protect spending power

6. Risk diversification

7. Ethical use of tax payers money

6



Convincing the Decision Makers 

1. Need to change thinking on investing

2. Political Will

3. Local Corporate plan

4. Carbon Reduction Strategy 

5. Business cases

6. Spend to Save plans

7. Education and Training ( Finance MIFIID2)
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What Returns Can You Expect? 

1. Risk Appetite

2. How much can you invest?

3. How long can you invest for? 

4. Look out for Fees

5. Pooled Funds  <3%

6. Direct Ownership via bond structure >5-12% 

7. Equity options 
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Interface with the PWLB 

1. Can only be used for Capital schemes

2. State aid rules apply to commercial entities

3. Cheap and Quick

4. Alternative funding is available for specific 
schemes

5. Raise a local Green Bond? 
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Disclaimer

This presentation including the information contained herein (Publication) is being issued by RP Martin as a division of BGC Brokers LP and 

affiliates, which is authorised and regulated by the Financial Conduct Authority (FCA). This Publication is issued on a strictly confidential basis 

and for information purposes only to a limited number of intended recipients and should not be construed as legal, tax or financial advice. It 

should not be distributed, published or reproduced in whole or in part, nor should its contents be disclosed by intended recipients to any other 

person nor should it be relied upon by such persons as the basis for investment in any of the product described herein. RP Martin and / or 

affiliates will not be responsible to recipients for providing protections afforded to their underlying clients nor for advising them. Any valuations 

contained herein are indicative only and such valuations may be subject to change without notice. Past performance is not necessarily 

indicative of future results and the intended recipients of this Publication should not rely on the information contained herein as it is not a 

guarantee or promise of future results and, where applicable, recipients should seek their own independent financial advice. Certain information 

contained herein is based on third party sources. RP Martin and/ or affiliates do not make any representations as to the accuracy or 

completeness of any valuations nor third party sources contained herein. RP Martin and/or connected persons do not accept any liability 

whatsoever for any direct, indirect or consequential loss arising from any actions undertaken in reliance on or from any use of this Publication. 

This Publication is provided on the basis that the recipients have such knowledge and experience in financial and business matters to be 

capable of evaluating the merits and risks of any investment business and that they will undertake appropriate, independent investigation, 

assessment or analysis regarding any investment. Neither the information nor any opinion herein constitutes, or is to be considered as, an offer 

to buy or sell investments. This Publication is not intended for private investors within the rules of the FCA and therefore should not be 

distributed to such investors. RP Martin does not provide investment advice. This Publication is subject to the copyright of RP Martin.
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