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“The time has come to disperse power
more widely in Britain today.”

The Prime Minister and the Deputy Prime Minister, Coalition
Agreement, May 2010




ESCO’s — What Are They?
ESCO - “Energy Services Company”

No clear definition of the term.
Generally used to described an entity established to deliver:

— Energy efficiency
— Energy savings

— Carbon savings

The real purpose is the delivery

of services by a 3 party




Energy Management Outsourcing

Facilities or Maintenance Management with
energy performance element

Energy Management Bureau

Energy Consultancy

A facilities management or maintenance management contract
incorporating an energy performance indicator and conditions, such
as energy savings.

A structured multi-annual programme of energy management
services, to deliver energy savings typically ina group of buildings
or facilities.

Energy audits, site assessments, advice on efficiency opportunities.
Typically asingle site assessment and report.




Contractual Network




C ey e Co U TR I TS, T T .

Example ESCO contract model
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ESCOs — Why Bother?

— Compliance
— Risk and Project Focus

— Opportunity for ?




T e o T T R T S, T .

ESCOs — Local Authority Context (1)

— Powers
— Procurement

— Project Focus
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ESCOs - Local Authority Context (2)
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Examples of ESCO’s in UK Nottingham (EfW CHP)
Entirely in-house at Nottingham City Council

Aberdeen (Gas CHP)
- Arm'’s length not-for-profit company limited by guarantee but embedded within Council
- Private sector involved in design and build

- Light touch

Southampton (Geothermal/Gas CHP)
- Company limited by shares
- Owned and operated by Cofely District Energy

- Joint co-operation with City Council

Barkantine(Gas CHP under BOOT arrangement)
- Company limited by shares -owned by EDF
- Appointed by LB Tower Hamlets for 30 year term after tender process

- PFI for energy services
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Contact

— David Kilduff

— +44(0)113 283 2500
— david.kilduff@walkermorris.co.uk

Disclaimer

The information contained in this document is confidential to you; it is not to be shown, quoted or referred to, in whole or in
part without our prior written consent. It has been prepared for the purposes of information only and is only valid as at today’s
date. It serves only to alert the reader to recent legal developments or provide general information regarding a legal topic and
to act as a guide; it is not a comprehensive or definitive statement of the law. It should therefore not be relied upon in place of g
specific legal advice. We exclude all liability (in negligence or otherwise) arising from any reliance placed on the information =
contained within this document by you (or any third party) for any purpose, to the maximum extent permitted by law. VAL




